11 May 2018

3i Infrastructure plc

Results for the year ending 31 March 2018
- /0000

3i Infrastructure today announces an outstanding 28.6% return for the year and a 10% increase in the target dividend

for FY19 to 8.65 pence per share.

Richard Laing, Chairman of 3i Infrastructure plc, said: “The Company had an outstanding year. The realisations of
our holdings in Elenia and Anglian Water Group generated exceptional value for shareholders.”

Phil White, Managing Partner, Infrastructure, 3i Investments plc, said: “The outstanding return delivered through
the sales of Anglian Water Group and Elenia has underpinned a very strong year for the Company. As well as the
special dividend paid in March, the proceeds have been invested to further diversify and balance our portfolio.”

Performance highlights

Outstanding portfolio performance
drove growth in net asset value

Delivered the dividend target for FY18

Proposed 10% increase in the
dividend target for FY19

Strong income progression

Success in new investment across our
target markets

Returned £425m to shareholders as a
special dividend

Maintained an efficient balance sheet

28.6%

Total return on opening NAV

£480m

Total return for the year

211.0p

NAV per share

7.85p

Full year dividend per share for FY18

8.65p

Target dividend per share for FY19

£156m

Total income and non-income cash

£525m

Invested or committed in the year

£425m

Cash returned to shareholders in the year

£285m

Cash balances




For further information, please contact:

Richard Laing, Chairman, 3i Infrastructure plc Tel: 01534 847 410
Thomas Fodor, investor enquiries Tel: 020 7975 3469
Kathryn van der Kroft, press enquiries Tel: 020 7975 3021

For further information regarding the announcement of results for 3i Infrastructure plc please see
www.3i-infrastructure.com. The analyst presentation will be made available on this website during the day.

Notes to the preliminary announcement

Note 1

The statutory accounts for the year to 31 March 2018 have not yet been delivered to the Jersey Financial Services
Commission. The statutory accounts for the year to 31 March 2017 have been delivered to the Jersey Financial
Services Commission. The auditor’s reports on the statutory accounts for these years are unqualified. This
announcement does not constitute statutory accounts. The preliminary announcement is prepared on the same basis
as set out in the statutory accounts for the year to 31 March 2017.

Note 2
Subject to shareholder approval, the proposed final dividend is expected to be paid on 9 July 2018 to holders of
ordinary shares on the register on 15 June 2018. The ex-dividend date for the final dividend will be on 14 June 2018.

Note 3

The preliminary announcement has been extracted from the annual report and accounts 2018. The annual report and
accounts 2018 will be available on the Company’s website today. Printed copies of the annual report and accounts
2018 will be distributed to shareholders who have elected to receive printed copy communications on or soon after
24 May 2018.

Note 4

This announcement may contain certain statements about the future outlook for 3i Infrastructure plc. Although we
believe our expectations are based on reasonable assumptions, any statements about the future outlook may be
influenced by factors that could cause actual outcomes and results to be materially different.

Notes to editors

3i Infrastructure plc is a Jersey-incorporated, closed-ended investment company, listed on the London Stock
Exchange and regulated by the Jersey Financial Services Commission. The Company is a long-term investor in
infrastructure businesses and assets. The Company’s market focus is on economic infrastructure and greenfield
projects in developed economies, principally in Europe, investing in operating businesses and projects which generate
long-term yield and capital growth.

3i Investments plc, a wholly-owned subsidiary of 3i Group plc, is authorised and regulated in the UK by the Financial
Conduct Authority and acts as Investment Adviser to 3i Infrastructure plc.

This statement has been prepared solely to provide information to shareholders. It should not be relied on by any
other party or for any other purpose. It and the Company’s annual report and accounts 2018 may contain statements
about the future, including certain statements about the future outlook for 3i Infrastructure plc. These are not
guarantees of future performance and will not be updated. Although we believe the expectations are based on
reasonable assumptions, any statements about the future outlook may be influenced by factors that could cause
actual outcomes and results to be materially different.

This press release is not for distribution (directly or indirectly) in or to the United States, Canada, Australia or
Japan and is not an offer of securities for sale in or into the United States, Canada, Australia or Japan.
Securities may not be offered or sold in the United States absent registration under the U.S. Securities Act of
1933, as amended (the “Securities Act”), or an exemption from registration under the Securities Act. Any
public offering to be made in the United States will be made by means of a prospectus that may be obtained
from the issuer or selling security holder and will contain detailed information about 3i Group plc, 3i
Infrastructure plc, 3i India Infrastructure Fund and management, as applicable, as well as financial
statements. No public offering in the United States is currently contemplated.



Chairman’s statement

“The Company had an outstanding year. The realisations of our holdings in Elenia and
Anglian Water Group generated exceptional value for shareholders.”

3i Infrastructure provides its shareholders with a clear investment proposition, delivering an attractive mix of
income yield and capital appreciation.

The Company exceeded its stated objectives with the highest total return in our history. During the year, the
Investment Adviser actively managed the portfolio through well-managed sales, continued focus on diversification and
engagement with management teams to achieve growth potential. The portfolio is well balanced and positioned to
provide a sustainable mix of income yield and capital appreciation. | am grateful to the Board for their support during
this busy year and to the Investment Adviser for its hard work to achieve this outperformance.

Performance

The Company generated a total return of £480 million in the year ended 31 March 2018, or 28.6% on opening NAV
(adjusted on a time weighted average basis for the return of cash to shareholders), far exceeding the target of 8% to
10% per annum to be achieved over the medium term. The NAV per share increased to 211.0 pence. We delivered a
Total Shareholder Return (‘TSR’) of 11.8% in the year (FTSE 250: 5.3%). Since IPO, the Company’s annualised TSR
was 11.9%, comparing favourably with the broader market (FTSE 250: 7.9% annualised over the same period). The
Company has achieved this performance with relatively low share price volatility.

Portfolio activity

The Company sold its two largest assets at compelling prices after competitive processes run by the Investment
Adviser. New investment commitments totalling £525 million were made in good businesses, through bilateral
transactions, and follow-on investments in existing portfolio companies. The Investment Adviser’s review describes
the investments made during the year, alongside portfolio developments, in more detail.

Special dividend

A special dividend of £425 million was paid on 29 March 2018, giving to shareholders substantially all of the uplift on
opening value of the stakes in Anglian Water Group (‘AWG’) and Elenia. This was consistent with our aim to minimise
return dilution to shareholders by returning cash promptly, while retaining a good level of liquidity for future investment.

Dividend

Following the payment of the interim dividend of 3.925 pence per share in January 2018, the Board is recommending
a final dividend for the year of 3.925 pence per share, meeting our target for the year of 7.85 pence per share. We
expect the final dividend to be paid on 9 July 2018. Consistent with our progressive dividend policy, we are
announcing a total dividend target for the year ending 31 March 2019 of 8.65 pence per share, representing an
exceptional year-on-year increase of 10%. This target rebases the dividend to a higher level aligned to the income
generating potential of the portfolio. We expect this target dividend to be fully covered by income and non-income
cash from our portfolio.

Corporate governance

We have continued to monitor the development of tax changes recommended by the OECD’s Base Erosion and Profit
Shifting (‘BEPS’) project. In June 2017, representatives from 68 countries and jurisdictions signed a Multilateral
Instrument which provides a mechanism for amending tax treaties for several of the BEPS recommendations including
those concerning prevention of treaty abuse. In order to mitigate the risk of tax leakage for the Company, the Board
intends to move the tax domicile and management of the Company to the UK with effect from 1 October 2018. We are
pursuing a project plan to achieve this, which includes an application to HMRC for UK approved investment trust
status.

Steven Wilderspin stepped down as a non-executive Director on 31 December 2017. Steven had been a Board
member since 20 September 2007 and was the Chairman of the Audit and Risk Committee. We are extremely grateful
to Steven for his valuable contribution to the Board over the past 10 years. Wendy Dorman took over as Chairman of
the Audit and Risk Committee with effect from 1 January 2018. Robert Jennings CBE was appointed as a non-
executive Director on 1 February 2018. Robert brings an in-depth understanding of investing in infrastructure with over
20 years’ experience in the sector.

He is currently Chairman of Sequoia Economic Infrastructure Income Fund Limited and a non-executive director of
Crossrail Limited and was, until February 2017, Chairman of Southern Water.



The Company’s Annual General Meeting (‘AGM’) was held on 6 July 2017. All resolutions were approved by
shareholders, including the election and re-election of all Directors to the Board. This year's AGM will be held on 5
July 2018. An Extraordinary General Meeting was held on 14 March 2018, at which shareholders approved all
resolutions, including for a share consolidation of every 19 existing ordinary shares into 15 new ordinary shares which
occurred on 15 March 2018. The share consolidation maintains comparability, as far as possible, of the Company’s
share price before and after the payment of the special dividend.

Outlook

Following the sales of Elenia and AWG, the Company’s portfolio now has a greater exposure to economic and
competitive market factors than previously and, accordingly, we should expect more volatility within individual
company performance. However, the portfolio is now more balanced, with five of the assets each representing
between 10% and 20% of portfolio value, and is diversified across sectors and geographies. We remain confident in
our business model and our ability to continue to deliver on our strategy and objectives.

Richard Laing
Chairman, 3i Infrastructure plc
10 May 2018



Infrastructure market

Infrastructure investments remain an attractive source of income and capital appreciation for investors.

Demand for infrastructure investment remains strong. In the current low interest rate and growth environment,
investors are attracted by the perceived stability of infrastructure assets and the potential for higher yields on
investment than achievable through holding cash.

Competition for new investments combined with the availability of debt finance for infrastructure investment on
attractive terms has driven the price of infrastructure assets materially higher over recent years and therefore
projected returns lower.

In particular, we continue to see high levels of competition for large core economic infrastructure assets. The relative
size of these investments and their supporting regulatory environment make investments of this nature attractive for
both direct investors and fund managers.

This demand has been evident in the recent sales of Anglian Water Group and Elenia from our portfolio.
In both examples, the price incoming investors were willing to pay meant that continuing to hold these assets within
our portfolio would have been dilutive to our target return and yield.

Investment focus
Our investment activity remains focused on:

Economic infrastructure businesses
with characteristics that can be managed to enhance value over the period of ownership, including for example some
level of demand or market risk.

£50m-£250m 9%~-14%
Typical equity investment Typical range of returns
per annum

Greenfield projects

£5m—-£50m 9%-12%
Typical equity investment Typical range of returns
per annum




Realisations

Elenia

3i Infrastructure acquired its interest in Elenia in January 2012 as part of a consortium. Key achievements
during our ownership include:

e Rebranded the business and strengthened the management team

e Increased the rate of capex deployment:
— invested over €600 million to improve reliability of electricity supply for customers
— increased the underground cabling rate from 23% at the beginning of 2012 to 40% in 2017
— realised cost savings through a supplier partnership model

— reduced customer outages by over 10 hours per year

¢ Refinanced the business increasing flexibility to fund future capex requirements
¢ Invested in leading digital network management and ‘smart’ customer usage and outage monitoring

£738m 4.5x
Gross proceeds received Return on investment
(Total cash return)

Anglian Water Group

3i Infrastructure acquired its stake upon its IPO in 2007, following the take-private of AWG in 2006. Key
achievements during our ownership include:

e Since the original acquisition AWG has invested over £4 billion to:

— replace ageing infrastructure
— improve resilience
— address supply and demand imbalance in one of the UK’s driest regions

e Strong operating and financial performance:

— one of the top performing companies in its sector

— improved health, safety and environmental performance
— significantly reduced leakage

— high customer satisfaction

— BITC Responsible Business of the Year 2017

£399m 3.3x
Gross proceeds received Return on investment
(Total cash return)




Our objectives and strategic priorities

Our objectives

To provide shareholders with:

e atotal return of 8% to 10% per annum, to be achieved over the medium term
e aprogressive annual dividend per share

We aim to achieve this by maintaining a balanced portfolio of infrastructure investments delivering a mix of income
yield and capital growth.

The Company invests in businesses where the downside risk protection inherent in infrastructure investments is
complemented by an acceptable level of demand risk or by appropriate growth opportunities.

We drive value by adding new investments selectively, through our engaged asset management approach and by
maintaining an efficient balance sheet.

The Company typically invests with a long-term hold perspective, although we may realise investments when we
believe a sale would maximise value for shareholders.

Clear strategic priorities

Maintaining a balanced
portfolio

Disciplined approach
to new investment

Managing the portfolio
intensively

Maintaining an efficient
balance sheet

Delivering an attractive
mix of income yield and
capital growth for our
shareholders

Investing in a diversified
portfolio in developed
markets, with a focus on
the UK and Europe

Focusing selectively on
investments that are
value enhancing to the
Company’s portfolio and
with returns consistent
with our objectives

Driving value from our
portfolio through our
engaged asset
management approach

Delivering growth
through platform
investments

Minimising return dilution
to shareholders from
holding excessive cash,
while retaining a good
level of liquidity for future
investment




How we measure our performance and KPIs

Total return
% on opening Net Asset Value

2014 6.6%
2015 24.6%
2016 14.0%
2017 9.4%
2018 28.6%
Target

To provide shareholders with a total
return of 8% to 10% per annum, to be
achieved over the medium term.

Outcome for the year
Total return of 28.6% for the year to 31
March 2018.

Performance against target
Exceptional outperformance.

Annual distributions
pence per share

2014 6.70p
2015 7.00p
2016 7.25p+
2017 7.55p
2018 7.85p+
+ Special dividends

2016: 17p

2018: 41.4p

Target

Progressive dividend per share policy.

Targeting a full year dividend for FY18 of
7.85 pence per share.

Outcome for the year
Total dividend of 7.85 pence per share
paid and proposed.

Special dividend of 41.4 pence per share
paid in March 2018.

Performance against target
Exceptional outperformance.

Rationale and definition

Total return is how we measure the
overall financial performance of the
Company

Total return comprises the investment
return from the portfolio and income
from any cash balances, net of
advisory and performance fees and
operating and finance costs. It also
includes movements in the fair value
of derivatives and taxes

Total return, measured as a
percentage, is calculated against the
opening net asset value, net of the
final dividend for the previous year,
and adjusted (on a time weighted
average basis) to take into account
any equity issued and capital
returned in the period

Rationale and definition

This measure reflects the dividends
distributed to shareholders each year

The Company’s business model is to
generate returns from portfolio
income and capital returns (through
value growth and realised capital
profits). Income, other portfolio
company cash distributions and
realised capital profits generated are
used to meet the operational costs of
the Company and distributions to
shareholders

The dividend is measured on a pence
per share basis, and is targeted to be
progressive

Performance over the year

Total return of £480 million in the
year, or 28.6% on opening net asset
value, adjusted for the payment of the
£425 million special dividend

The return was driven by the sale of
the Company’s holdings in Elenia and
AWG, and a valuation uplift from XLT
where all trains have now been built

The hedging programme continues to
reduce the volatility in net asset value
from exchange rates

Costs were managed in line with
expectations

Performance over the year

Proposed total dividend of 7.85
pence per share, or £72 million, is in
line with the target set out at the
beginning of the year

Income generated from the portfolio
and cash deposits, including non-
income cash distributions and other
income from portfolio companies,
totalled £159 million for the year.
Operational costs and finance costs
used to assess dividend coverage
totalled £43 million in the year. The
dividend was fully covered for the
year

Setting a total dividend target for
FY19 of 8.65 pence per share, 10%
higher than for FY18



Investment Adviser’s review

Review from the Managing Partner

“It was a very strong year for the Company — excellent realisations, a high level of new
investment, good performance from the portfolio, and a special dividend for shareholders.”

Realisations

This year we sold our two largest investments. We had held our stake in Anglian Water since our IPO in 2007 and we
are proud of the development of that business in our period of ownership. As well as delivering a good return for its
shareholders in that time, Anglian Water provides excellent service to its customers, ranking very highly in OFWAT’s
customer service metrics, and has taken great strides in reducing leakage to record low levels and in improving its
environmental and health and safety performance. However, dividends had shrunk in the current regulatory period

and we did not see this improving, while the intense political and media scrutiny on the broader sector meant that
future returns were unlikely to meet the Company’s objectives. Despite that backdrop, we were successful in running a
tight sale process which produced attractive offers, and we secured for the Company what we regard as an excellent
outcome representing an annualised return of 16%.

Our investment in Elenia was realised at a truly exceptional annualised return of 31%. Elenia is a great company,
leading its sector in Finland and prioritising investment in improving the reliability of electricity supply to its customers
by burying cables underground where they are much less susceptible to severe weather. In our six years of
ownership, capital expenditure of over €600 million helped reduce power outages by over 10 hours per customer. We
worked very closely with the management team, our co- shareholders and advisers to prepare detailed plans for the
sale process, while keeping open the option for the Company to retain its stake if offers received were not compelling
value. The process attracted offers from bidders across four continents, and this strong competitive dynamic coupled
with excellent execution, secured a binding offer at a price we consider to be outstanding.

These two realisations, combined with sales achieved in previous years and the continued good performance of the
current portfolio, have increased the asset IRR for the Company since IPO to 19% per annum.

Portfolio review

We have a large and diversified investment portfolio across sector, geography and investment maturity. We are
engaged investors and work closely with our management teams to define their strategic direction and business plans,
implement efficient and prudent capital structures, drive operational performance and support continued investment in
their asset bases.

At Infinis, alongside the acquisition of Alkane Energy, we strengthened the board, appointing Tony Cocker (former
CEO of E.ON UK) as Chairman and Scott Longhurst (Group Finance Director at AWG) as non-executive director and
Chairman of the Audit Committee. We have also provided a further £12 million of equity investment to fund the
development of alternative uses for surplus grid connection and engine capacity.

All of the 115 trains in the XLT fleet have been manufactured, and over 100 of these have now completed the testing
and acceptance process. The performance of the trains is ahead of plan and remains on a positive trajectory.

We supported the expansion of TCR’s footprint across Europe (notably Italy and Germany), continued to build its
presence in Malaysia through new contract wins and seen TCR’s entry into the Australian market through the
acquisition of a leading local repair and maintenance business. We appointed Declan Collier, the former CEO of
London City Airport, as a non-executive director.

At WIG, we continue to support management’s growth plans. In September, WIG launched the UK'’s first 5G-ready,
fibre-connected, outdoor small cell network in Aberdeen, working in partnership with Telefonica.

We refinanced debt facilities at ESVAGT and Oystercatcher, lengthening the maturity of the facilities and providing a
natural hedge for Singapore dollar exposure in Oystercatcher. Valorem refinanced its operational portfolio with a long-
term facility.

The Investment Adviser continues to work with the Company’s portfolio companies to assess new investment and
capital expenditure programmes, as well as value accretive acquisitions.



Investment activity
This year we have sustained the high level of new investment seen in the previous year, deploying a material
proportion of the proceeds from the divestments of Elenia and AWG.

We continue to target attractive risk-adjusted returns in mid-market economic infrastructure businesses as well as
greenfield projects. Where possible, we seek to secure investments on a bilateral basis, developing a robust and
aligned investment case with management and minimising the transaction costs for the Company.

Total new investment commitments in the year of £525 million were:

e £190 million to increase our ownership share in WIG, the independent communications infrastructure provider.
The Company now owns 93%, alongside management;

e £136 million into Infinis to fund the acquisition of Alkane Energy, a business generating power from coal mine
methane gas, and to support the development of alternative uses for spare engines and grid connections;

e £176 million committed to acquire 50% of Attero, a leading waste processing business based in the Netherlands;
and

e £23 million aggregate investment into ESVAGT and Oystercatcher to support further growth of those businesses.

These new investments have added further diversification to the Company’s portfolio, which is now much better
balanced by size of investment, and has exposure to a range of countries, sectors and risk factors. While exposure to
regulatory outcomes has been reduced, there is now increased potential volatility from market factors, including
commodity prices and GDP growth. Overall, we believe that the portfolio is well-positioned to meet the Company’s
return and dividend targets over the medium term.

Outlook
The Company has delivered very strong returns during the year, driven largely from the divestments of its two largest
assets but underpinned by the continued performance of the broader portfolio.

We are continuing to see significant levels of competition for high quality infrastructure businesses in the UK and
across Europe. The demand for large ‘core’ infrastructure assets was demonstrated by the prices we were able to
achieve for AWG and Elenia, and we see this persisting in the medium term. Our investment focus remains on areas
of the infrastructure market which offer more attractive risk-adjusted returns, in mid-market economic infrastructure
businesses and greenfield projects. The new investments completed by the Company in the year demonstrate our
ability to continue to access attractive investments in our target markets, including through existing portfolio company
platforms.

As our new team in North America invests, we will work with the Board to evaluate the suitability for the Company of
broadening its geographic focus to include that market.

We continue to see a good flow of new investment opportunities, but we remain disciplined to invest selectively and
focused on maintaining a balanced and attractive portfolio for shareholders.

About the Investment Adviser
3i Investments plc (‘3i Investments’), a wholly-owned subsidiary of 3i Group plc (‘3i Group’), acts as the investment
adviser (the ‘Investment Adviser’) to the Company.

The Investment Adviser has added further to the team during the year, which now comprises around 50 people
covering origination, execution, asset management and support functions. The team is based in London and Paris and
also draws on 3i Group’s broader network of offices. The team provides advice to the Company on the origination and
execution of new investments, on the management of the portfolio and on realisations, as well as on funding
requirements.

Phil White
Managing Partner, Infrastructure, 3i Investments plc
10 May 2018
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Investment activity

Our investment activity in the year demonstrates execution of our strategy and business model.
New investment

Alkane

3i Infrastructure increased its investment in Infinis to fund the acquisition of Alkane Energy (‘Alkane’).

Alkane is an independent power generator from both Coal Mine Methane (‘CMM’) and Reserve Power (‘Peaking’)
operations and is the largest generator of electricity from CMM in the UK. The transaction completed in April 2018.

Investment rationale:

¢ Investment through an existing portfolio company, negotiated on a bilateral basis, which will create a business
with significant scale and synergies

e Cash-generative business with potential for improving operational efficiencies by leveraging Infinis’s best-in-class
asset maintenance capabilities

o Diversified revenue mix between baseload and Peaking

o Development project pipeline to grow Peaking capacity and supplement the high near-term yield from CMM and

landfill gas
£125m 100%
Invested Equity stake

Asset intensive or long-term concessions
Alkane is the largest generator of electricity from coal mine methane in the UK, alongside Reserve Power operations
that are complementary to Infinis’s assets.

Essential services
Alkane performs a vital environmental service, extracting methane from abandoned coal mines that would otherwise
be released into the atmosphere.

Acceptable element of market/usage risk
By using the CMM to generate electricity, Alkane supplies distribution networks with a reliable source of baseload
power.

Opportunities to enhance value
The merger of Alkane with Infinis will create a business with significant scale, offer operational improvement
opportunities and the potential to further elevate Alkane’s generation performance and growth potential.

Target sectors
Generation is in our Utilities sector.

Geographical focus
Alkane is based in the UK.
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New investment commitment

Attero

3i Infrastructure committed to acquire a 50% stake in Attero alongside DWS’s infrastructure fund.

Attero is one of the largest waste treatment and disposal companies in the Netherlands.

Investment rationale:

e Attractive opportunity in a new sector for the Company, with favourable long-term dynamics

e Attero operates two of the largest and best located waste treatment facilities in Western Europe, resulting in high

efficiency and a low marginal cost

e The European Union requires member states to reduce landfill use, increasing the volume of waste requiring

incineration

e Good revenue visibility from long-term waste supply contracts with municipalities, industrial customers, and waste

exporters
€201m 50%
Committed Equity stake

Asset intensive or long-term concessions

Attero owns two energy from waste (‘EfW’) plants, two sorting and pre-treatment facilities, six anaerobic digestion

facilities, seven composting facilities and 10 landfills.

Essential services

Attero processes waste from a diverse mix of domestic municipalities, commercial and industrial customers, as well as

a number of UK and Irish exporters.

Acceptable element of market/usage risk

Attero has good revenue visibility due to its long-term contracts with customers. It is well positioned within the Dutch

market with two of the largest and most efficient EfW plants in the country, strategically positioned with good port, road

and rail access for both import and domestic waste supply.

Opportunities to enhance value

Attero is strongly positioned to benefit from favourable underlying trends in the European waste market, driven by EU

directives targeting more recycling.

Target sectors

Waste management is in our Utilities sector.

Geographical focus

Headquartered in the Netherlands, with customers in a number of Northern European countries.
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Portfolio

Table 1 summarises the valuation and movements in the portfolio, as well as the return for each investment, for the
year. In accordance with accounting standards, ‘Investments at fair value through profit or loss’ as reported in the
Consolidated balance sheet includes, in addition to the portfolio asset valuation, the cash and other net assets held
within intermediate unconsolidated holding companies. These amounts are set out at the foot of the table below, to
provide a reconciliation between the Directors’ valuation of the portfolio assets and ‘Investments at fair value through
profit or loss’ reported in the Consolidated financial statements. The basis of the portfolio information set out below is
consistent with analyses in previous periods.

Table 1: Portfolio summary (31 March 2018, £m)

Directors’ Directors’ Allocated  Underlying Asset
valuation Investment  Divestment Foreign valuation foreign portfolio total
31 March in the in the Value exchange 31 March exchange income in return in
Portfolio assets 2017 year year movement translation 2018 hedging the year  the year®
Economic infrastructure businesses
Elenia 413.1 — (777.3)* 350.4 13.8 - (17.4) 15.8 362.6
AWG 280.8 — (398.4)* 117.6 - - - 7.5 125.1
Infinis 183.7 136.5 (10.5)* 1.0 - 310.7 - 12.0 13.0
WIG 78.4 193.72 - 28.3 - 300.4 - 7.3 35.6
Oystercatcher 203.3 23 - (17.6) (6.7) 181.3 6.0 15.9 (2.4)
TCR 164.1 4.72 - 7.5 3.2 179.5 (2.6) 111 19.2
XLT 125.6 - - 40.7 - 166.3 - 4.8 455
ESVAGT 112.7 47.52 - (11.2) 0.1 149.1 (0.2) 12.9 1.7
Valorem 50.0 - - 35 1.3 54.8 (1.6) 2.2 5.4
1,611.7 384.7 (1,186.2) 520.2 11.7 1,342.1 (15.7) 89.5 605.7
Projects
Greenfield projects?® 0.1 - - - - 0.1 - - -
Operational projects
Elgin 48.7 - (0.2)! (0.1) - 48.4 - 34 3.3
Octagon 45.6 - - 1.8 - 47.4 - 2.3 4.1
WODS 21.8 0.62 - (0.6) - 21.8 - 1.8 1.2
Dalmore 17.6 - (0.2)* 1.2 - 18.6 - 0.7 1.9
Mersey
Gateway - 13.14 - (0.6) - 12.5 - 0.5 (0.1)
NMM 85 - - 1.2) 0.2 7.5 (0.3) 0.8 (0.5)
Al12 6.0 - (0.1)* (0.3) 0.2 5.8 (0.2) 0.6 0.3
Ayrshire
College 5.0 0.12 - 0.2) - 4.9 - 0.5 0.3
153.3 13.8 (0.5) 0.0 0.4 167.0 (0.5) 10.6 10.5
India Fund
3i India
Infrastructure
Fund 40.9 - (1.2) 1.9 (4.9) 36.8 - - (3.0)
Total portfolio 1,805.9 398.5 (1,187.8) 522.1 7.2 1,545.9 (16.2) 100.1 613.2
Adjustments
related to
unconsolidated
subsidiaries® 9.7 - (0.6) (2.7) - 6.4 15 (5.9) (7.1)
Reported in the
Consolidated
financial
statements 1,815.6 398.5 (1,188.4) 526.6 - 1,552.3 14.7) 94.2 606.1
1 Includes shareholder loan repaid in the year.
2 Includes capitalised income.
3 Investments in A9, La Santé, RIVM, Condorcet Campus, Hart van Zuid and A27/A1 greenfield projects.
4 Drawdown of commitment in September 2017. The bridge opened to traffic on 14 October 2017 and is shown as operational in this report.
5 Income statement adjustments explained in Table 13 and Balance sheet adjustments explained in Table 14 in the Financial review. The value

movement in unconsolidated subsidiaries includes a provision for the loss of value of £1.8 million for the A9 project from draft tax legislation in

the Netherlands resulting from BEPS.

6  This comprises the aggregate of value movement, foreign exchange translation, allocated foreign exchange hedging and underlying portfolio

income in the year.
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Movements in portfolio value

The movement in portfolio value was driven principally by the realisation of the Company’s holdings in Elenia and
AWG for prices considerably above their opening valuation, and by new investments during the year, as well as by
good value growth in the remaining portfolio. A reconciliation of the movement in portfolio value is shown in Table 2.
The portfolio summary shown in Table 1 shows the analysis of these movements by asset. Changes to portfolio
valuations arise due to several factors, as shown in Table 3.

Economic infrastructure portfolio
The economic infrastructure portfolio generated a value gain of £520.2 million in the year (or £531.9 million including
exchange movements). A large part of this was from the uplift in value achieved on the sales of Elenia and AWG.

Infinis increased in value, driven by follow-on investments totalling £136.5 million to fund the acquisition of Alkane
and to support growth projects.

WIG increased in value from the further investment of £193.7 million, including capitalised interest of £3.6 million, to
acquire a further stake in the business, bringing our equity ownership up to 93%.

Oystercatcher declined in value during the year. The five terminals continue to perform well both operationally and
financially, with capacity substantially let and a good level of throughput. However, we have taken into account the
softening of demand for gasoil storage experienced in the Amsterdam and Ghent terminals and for fuel oil storage in
Singapore. The valuation of Oystercatcher is exposed to the euro and Singapore dollar exchange rate, and the value
loss included negative currency movements in the year. The euro and Singapore dollar exposures are partially
hedged, as described in Table 4. We have refinanced the Oystercatcher debt, which is now all fixed-rate and long-
dated. This benefited the valuation.

Table 2: Reconciliation of the movement in portfolio value (for the year to 31 March 2018, £m)

Opening portfolio value at 1 April 2017 1,805.9
Investment! 398.5
Divestment/capital repaid (1,187.8)
Value movement 522.1
Exchange movement? 7.2
Closing portfolio value at 31 March 2018 1,545.9

1 Excludes investment commitments.
2 Excludes movement in the foreign exchange hedging programme (see Table 4).

TCR increased in value in the year, reflecting continued growth of the business.

XLT increased in value by 32% over the year. The discount rate has been reduced following the completion of the
manufacturing programme and the delivery and acceptance of over 100 trains out of the 115 total fleet as at 31 March
2018 and the corresponding reduction in risk in the project.

ESVAGT increased in value after an investment of £47.5 million, including capitalised interest of £26.8 million, to
support the development of the offshore wind pipeline. After a difficult start to the year, the market conditions in which
ESVAGT operates are gradually improving. The oil price has increased from recent lows and emergency rescue and
response vessel market supply dynamics are improving. In addition, ESVAGT is continuing to make good progress in
the offshore wind segment. We refinanced the business, extending the term of the debt and benefiting the valuation.

Valorem increased in value in the year as the business continued to develop its pipeline of projects into operation and
completed a refinancing of the portfolio.

Projects portfolio
The projects portfolio increased in value, reflecting the investment of £13.1 million in the Mersey Gateway project
which reached operational status in the year.

3i India Infrastructure Fund

The 3i India Infrastructure Fund (the ‘India Fund’) declined in value after exchange losses of £4.9 million as the Indian
rupee weakened against sterling in the year, as shown in Table 4. We have achieved a partial sale of the KMC roads
portfolio within the India Fund and are pursuing exits for the remaining assets.
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Table 3: Components of value movement (year to 31 March 2018, £m)

Value movement component Value movement in the year ~ Description

Planned value growth 59.4  Net value movement resulting from the passage of time,
consistent with the discount rate and cash flow
assumptions at the beginning of the period less
distributions received in the period. This includes the
planned value growth in AWG and Elenia to the half
year.

Other asset performance 423.6  Net movement arising from actual performance in the
period and changes to future cash flow projections,
including financing assumptions and changes to
regulatory determination assumptions. Includes the
uplift on the sale of AWG and Elenia since the half year.

Discount rate movement 22.0  Value movement relating to changes in the discount
rate applied to the portfolio cash flows.

Macro-economic assumptions 17.1  Value movement relating to changes to macro-
economic out-turn or assumptions, eg inflation, interest
rates on deposit accounts and taxation rates. This
includes changes to regulatory returns that are directly
linked to macro-economic variables.

Total value movement 522.1
before exchange

Foreign exchange retranslation 7.2  Movement in value due to currency translation to
period-end date.

Total value movement 529.3

Foreign exchange impact

As shown in Table 4, the reported foreign exchange gain on investments of £7.2 million included a loss of £4.9 million
from the Company’s exposure to the Indian rupee, which is not hedged and depreciated by 11.2% against sterling in
the year.

There was a £12.1 million foreign exchange gain as sterling weakened against other currencies in the year. This was
offset by a £16.2 million loss on the hedging programme. The hedging programme has been designed to reduce the
volatility in the net asset value of the Company from currency movements. The euro element of the hedging
programme is valued using euro forward exchange rates which only partly benefited from the spot exchange rate
appreciation as a result of increased interest rate expectations in the UK relative to the Eurozone.

Summary of portfolio valuation methodology

Investment valuations are calculated at the half year and at the financial year end by the Investment Adviser and then
reviewed and approved by the Board. Investments are reported at the Directors’ estimate of fair value at the reporting
date.

The valuation principles used are based on International Private Equity and Venture Capital valuation guidelines,
generally using a discounted cash flow (‘DCF’) methodology (except where a market quote is available), which the
Board considers to be the most appropriate valuation methodology for unquoted infrastructure equity investments.

Where the DCF methodology is used, the resulting valuation is checked against other valuation benchmarks relevant
to the particular investment, including, for example:

earnings multiples;

recent transactions;

guoted market comparables; and
regulated asset base multiples.
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The Company’s investments in the India Fund and in the Dalmore Capital Fund were valued as the
Company’s share of net assets held by those funds.

Table 4: Impact of foreign exchange ('FX') movements on portfolio value (year to 31 March 2018, £m)

Hedged assets Unhedged assets

€/SGD/DKK/NOK £/rupee

FX gains/(losses) before hedging 121 (4.9
FX losses after hedging (4.1) (4.9)

Note: SGD exposure is within Oystercatcher, a euro denominated investment.

Discount rate

Table 5 shows the movement in the weighted average discount rate applied to the portfolio at the end of each year
since the Company’s inception and the position as at March 2018. During the year, the weighted average discount
rate increased following the sale of Elenia and AWG. In addition, the investment in Alkane increased the weighted

average, offset by the reduction in the discount rates used to value XLT and WIG.

Investment track record
As shown in Table 6, since its launch in 2007, 3i Infrastructure has built a portfolio that has provided:

¢ significant income, supporting the delivery of an increasing annual dividend;
e consistent capital growth; and
e strong capital profits from realisations.

These have underpinned a 19% annualised asset IRR since the Company’s inception. The European portfolio
generated strong returns, in line with, or in many cases ahead of, expectations.

These returns were underpinned by substantial cash generation in the form of income or capital profits.

The value created through this robust investment performance was crystallised in a number of instances through well
managed realisations, shown as ‘Realised assets’ in Table 6. While the Company is structured to hold investments
over the long term, it has sold assets where compelling offers have generated additional shareholder value. This was
the case with Eversholt Rail in 2015, which generated an IRR in excess of 40% and Elenia and AWG in 2018, which
generated IRRs of 31% and 16% respectively.

The valuation of the India Fund, which represents only 2% of the portfolio, has continued to be affected by currency
and macro-economic issues, as well as a number of issues related to specific investments.

Table 5: Portfolio weighted average discount rate (31 March 2018, %)

March 2008 12.4
March 2009 13.8
March 2010 12.5
March 2011 13.2
March 2012 12.6
March 2013 12.0
March 2014 11.8
March 2015 10.2
March 2016 9.9
March 2017 10.0
March 2018 105
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Table 6: Portfolio asset returns throughout holding period (since inception, £m)

Existing portfolio

Infinis

WIG

Oystercatcher

TCR

Cross London Trains

ESVAGT

Valorem

Existing PPP portfolio

3illF

Realised assets Total return
Elenia (realised February 2018) 4.5x
AWG (realised February 2018) 3.3x
Eversholt (realised April 2015) 3.3x
Realised PPP assets 1.6x
Other? 1.2x

19% Annualised asset IRR from IPO to 31 March 2018

Portfolio asset returns include allocation of FX hedging where applicable.
1 Other includes Junior debt portfolio, T2C and Novera.

Total
cost

322
265
139
151

63
132

48
121
107

195
173
151
173
138

Value
including
accrued income

311
304
181
180
168
153

55
169

37

Proceeds on
disposals/
capital returns

10

24

766
410
391
250
145

Cash
income

16
4
107

23

65

106
154
114
22
24
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Financial review

“We demonstrated our efficient balance sheet management, distributing surplus cash
promptly and avoiding dilution of returns.”

James Dawes
CFO, Infrastructure 10 May 2018

Key financial measures (year to 31 March) 2018 2017
Total return? £479.6m £146.3m
Net asset value £1,710.2m £1,734.6m
Net asset value per share 211.0p 169.0p
Total income? £100.0m £85.6m
Portfolio asset value? £1,545.9m £1,805.9m
Cash balances? £284.6m £20.0m
Total liquidity® £534.0m £189.7m

1 IFRS Total comprehensive income for the year.

2 Reconciliation of measures to the financial statement balances is set out in Tables 13 and 14.

3 Includes cash balances of £282.0 million (2017: £17.1 million), unrestricted cash in subsidiaries of £2.6 million (2017: £2.9 million) and
£249.4 million (2017: £169.7 million) undrawn balances available under the Company’s revolving credit facility.

The Company undertook a record level of activity in the year which delivered outstanding results. Two large
realisations generated proceeds of £1.1 billion and the Company made £525 million of new investments and
commitments. This required careful management of the balance sheet in order to avoid dilution of returns to
shareholders from holding surplus cash balances, and to have the liquidity available for additional investments in WIG,
Infinis, ESVAGT and Oystercatcher. We used the revolving credit facility (‘RCF’), including the accordion, to fund
these investments so that approximately 20% of the proceeds from the realisations was reinvested before we received
the cash.

The portfolio at the end of March 2018 has the income-generating capacity to support a higher level of dividend
distribution to shareholders. We have rebased the target for FY19, increasing by 10% to 8.65 pence per share. This
dividend is expected to be fully covered, and to grow progressively from this new level.

Returns

Total return

The Company generated a total return for the year of £479.6 million, representing a 28.6% return on opening net
asset value (2017: £146.3 million, 9.4%). This performance is considerably ahead of the target return of 8% to 10%
per annum over the medium term, and significantly ahead of the total return for last year.

This performance was driven by the outstanding returns from the sales of AWG and Elenia but also driven by the
delivery of planned cash flows and other asset outperformance. Changes in the valuation of the Company’s portfolio
assets are described in the Movements in portfolio value section of the Investment Adviser’s review.

Total income of £100.0 million in the year has grown by 17% on last year, reflecting a full year of yield on investments
made during the last financial year. The dividend to shareholders is fully covered for FY18, supported by this growth in
income, together with non-income cash receipts of £56.4 million during the year, which was also higher than the £18.2
million from the prior year.

These non-income cash receipts reflect distributions from underlying portfolio companies, which would usually be
income to the Company, but that are instead distributed as a repayment of investment for a variety of reasons. Whilst
non-income cash does not form part of the total return shown in Table 7, it is included when considering dividend
coverage.
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The Company’s performance is assessed by the Board based on the following measures:

e capital return; unrealised value movements due to changes to the carrying valuation of assets across the year (or
since acquisition, if shorter) including the impact of foreign exchange movements relating to portfolio assets; or
realised capital profits or losses generated from the sale or partial sale of portfolio assets above or below their
carrying valuation;

e movement in fair value of derivatives for foreign currency hedging;

e total income: interest and dividends from underlying portfolio assets, interest on cash holdings and transaction
fees receivable;

e costs: advisory and performance fees, Board and other operating costs, transaction fees payable and finance
costs relating to the Company’s revolving credit facility; and

e other net income/costs: includes other income and foreign exchange movements.

e Table 7 shows an analysis of these elements of the return.

Table 7: Summary total return (year to 31 March, £m) 2018 2017
Capital return 527.5¢ 147.2
Movement in fair value of derivatives (16.2) (56.8)
Net capital return 511.3 90.4
Total income 100.0 85.6
Costs (133.0) (34.3)
Other net income/(costs) including exchange movements 1.3 4.6
Total return 479.6 146.3

1 Includes a provision for the loss of value of £1.8 million for the A9 project from draft tax legislation in the Netherlands resulting from BEPS.

The Directors consider that it is helpful for users of the accounts to be able to consider the aggregate returns and
costs for the Company’s underlying portfolio assets in this financial review. The financial statements’ classification of
these components of total return includes transactions within unconsolidated subsidiaries as the Company adopts the
Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27) consolidation exemption for its reporting. The non-
material adjustments required to reconcile this analysis to the financial statements are shown in Tables 13 and 14.

Capital return

The capital return was £520.3 million (2017: £69.4 million), before the impact of foreign exchange including the
hedging programme, as shown in Table 8. The value movements of £522.1 million within this capital return are
described in the Movements in portfolio value section of the Investment Adviser’s review. The capital return also
includes a £1.8 million reduction in value for the A9 project in the Netherlands in relation to expected tax changes.

We aim to deliver steady NAV growth for shareholders, and the foreign exchange hedging programme enables us to
do this by reducing our exposure to fluctuations in the foreign exchange markets.

Foreign exchange movements, after accounting for the hedging programme, reduced the net capital return by £9.0
million. Movements in the fair value of derivatives represents a loss of £16.2 million (2017: loss of £56.8 million) in the
fair value of the euro, Singapore dollar, Norwegian krone and Danish krone hedging programme. This offsets the
foreign exchange gain in the European portfolio of £12.1 million (2017: £71.1 million). The residual impact after
hedging comes from movement in the Indian rupee, which is not cost effective to hedge, and the impact of changing
interest rate expectations in the UK and continental Europe which affects the future foreign exchange forward rates.

Value movement, including foreign exchange movements

The portfolio generated a value gain of £527.5 million in the year to 31 March 2018 (2017: £147.8 million). This
comprised a £520.3 million value increase (2017: £70.0 million) and a £7.2 million foreign exchange gain (2017: £77.8
million). These value movements are described in the Movements in portfolio value section of the Investment
Adviser’s review.
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Table 8: Reconciliation of the movement in net asset value (year to 31 March 2018, £m)

Opening NAV at 1 April 2017 1,695.9
Capital return 520.3
Net foreign exchange movement? (9.0)
Total income 100.0
Net costs including advisory fees? (131.7)
NAV before distributions 2,175.5
Distribution to shareholders (465.3)
Closing NAV at 31 March 2018 1,710.2

1  Opening NAV of £1,734.6 million net of final dividend of £38.7 million for the prior year.
2 Foreign exchange movements are described in Table 4.
3 Includes non-portfolio exchange.

Income

Total income
Total income of £100.0 million (2017: £85.6 million) comprises portfolio income of £100.1 million (2017: £85.1 million)
offset by negative interest receivable on euro cash balances of £0.1 million (2017: income of £0.4 million).

Portfolio income

The portfolio generated income of £100.1 million in the year (2017: £85.1 million). Of this amount, £23.1 million was
through dividends (2017: £21.9 million) and £77.0 million through interest on shareholder loans (2017: £63.2 million).
The most significant reason for the year-on-year increase was the contribution of £32.6 million from a full year of
ownership in the new investments made last year in Infinis, WIG, TCR and Valorem, a £16.1 million increase on the
prior year. A breakdown of portfolio income is provided in Table 9.

The Company accrued interest of £15.8 million from Elenia to the point of sale (2017: £19.5 million). The year-on-year
decrease was due to the sale of the investment at the end of February 2018 and a number of partial loan repayments
in the intervening period.

AWG paid dividends of £3.3 million in the year (2017: £2.3 million); the Company also accrued interest of £4.2 million
(2017: £4.8 million). The accrued interest was lower due to the sale of the investment in mid-February 2018.

Dividends from Oystercatcher fell in the year due to lower dividends received from Oiltanking Amsterdam and
Singapore which have seen some softness in demand for storage for certain product types.

Interest income from ESVAGT increased year-on-year after capitalisation of outstanding interest in December 2017.

The Projects portfolio generated income of £10.6 million (2017: £8.6 million). The increase in the year was due to
interest earned on the subordinated debt investment into Mersey Gateway in October 2017, increased level of
dividends from Elgin predominantly driven by Redcar Schools following the completion of the South Bank school
rebuild and a first dividend from NMM which is performing well with no significant deductions incurred to date.

Interest receivable on cash balances

Interest income from cash and cash equivalents was negative £0.1 million (2017: £0.4 million), reflecting a decrease in
the average cash balances held during the year compared to last year and negative interest earned on euro balances.
The Company’s cash balances generated interest at an average rate of (0.1)% in the year (2017: 0.4%). At 31 March
2018, the Company’s cash balance was £284.6 million (2017: £20.0 million).
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Table 9: Breakdown of portfolio income (year to 31 March, £m)

2018 2017

Dividends Interest Dividends Interest Comments
Elenia - 15.8 - 19.5 Realisation in the year
AWG 3.3 4.2 2.3 4.8 Realisation in the year
Oystercatcher 15.9 - 171 -
TCR - 111 - 7.4  Full year of ownership
ESVAGT - 12.9 - 11.5 Interest capitalised in the period
XLT - 4.8 - 4.8
Infinis - 12.0 - 3.8 Full year of ownership
WIG - 7.3 - 4.1 Full year of ownership
Valorem - 2.2 - 1.2 Full year of ownership
Projects portfolio 3.9 6.7 25 6.1 Investmentin Mersey Gateway in October 2017
Total 23.1 77.0 21.9 63.2

Costs

Advisory fees and performance fees

During the year to 31 March 2018, the Company and its unconsolidated subsidiaries incurred advisory fees of £33.2
million (2017: £24.3 million). The increase is due to new investment activity in the year. The advisory fee, payable to 3i
plc, is calculated as 1.0% to 1.5% of the Gross Investment Value, which is based on the opening portfolio value and
the cost of any new investments or commitments made during the year. The advisory fee for new project investments
is 1.0%. For non-project investments the advisory fee is 1.5% reducing to 1.25% for any proportion of an asset held
for more than five years. As several of the Company’s investments have been held for more than five years, the
advisory fee rate chargeable for those investments (eg AWG, three of the five terminal investments held within
Oystercatcher, Elenia, Octagon, Elgin, a portion of the Dalmore investment and the various assets within the 3i India
Infrastructure Fund) is 1.25%.

An annual performance fee is also payable by the Company, amounting to 20% of returns above a hurdle of 8% of the
growth in net asset value per annum per share and subject to a high water mark requirement. This hurdle was
exceeded for the year ended 31 March 2018 resulting in a performance fee payable to 3i plc in respect of the year
ended 31 March 2018 of £89.8 million (2017: £3.9 million). For a more detailed explanation of how advisory and
performance fees are calculated and of the high water mark definition, please refer to Note 8 in the financial
statements.

Fees payable

Fees payable on investment activities include costs for transactions that did not reach, or have yet to reach,
completion and the reversal of costs for transactions that have successfully reached completion and were
subsequently borne by the portfolio company. For the year to 31 March 2018, fees payable totalled £0.4 million (2017:
credit of £1.0 million).

Other operating and finance costs

Operating expenses, comprising Directors’ fees, service provider costs and other professional fees, totalled £2.8
million in the year (2017: £2.6 million). Other professional fees included the investor perception study and advice on
the return of capital and the impact and mitigation of BEPS risk.

Finance costs of £6.8 million (2017: £4.5 million) in the year comprised £5.2 million of arrangement, commitment and
utilisation fees for the Company’s £300 million revolving credit facility, together with £1.6 million in relation to the
arrangement and commitment fees for the additional £200 million accordion increase in the facility which was
arranged and subsequently cancelled during the year.

Ongoing charges ratio
The ongoing charges ratio measures annual operating costs, as disclosed in the table below, against the average net
asset value over the reporting period.

The Company’s ongoing charges ratio is calculated in accordance with the Association of Investment Companies
(‘AIC’) recommended methodology, and was 2.06% for the year to 31 March 2018 (2017: 1.71%). The ongoing
charges ratio is higher in periods where new investment levels are high and new equity is raised or capital is returned
to shareholders.
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The AIC methodology does not include performance fees or finance costs. However, the AIC recommends that the
impact of performance fees on the ongoing charges ratio is noted, where performance fees are payable. The cost
items that contributed to the ongoing charges ratio are shown below. The ratio including the performance fee was
7.18% (2017: 1.96%). The total return of 28.6% for the year is after deducting this performance fee and ongoing
charges.

Table 10: Ongoing charges (year to 31 March, £m) 2018 2017
Investment Adviser's fee 33.2 24.3
Auditor’s fee 0.3 0.3
Directors’ fees and expenses 0.5 0.5
Other ongoing costs 2.0 1.8
Total ongoing charges 36.0 26.9
Ongoing charges ratio 2.06% 1.71%

Balance sheet

The net asset value at 31 March 2018 was £1,710.2 million (2017: £1,734.6 million). The principal components of the
net asset value are the portfolio assets, cash holdings, borrowings, the fair value of derivative financial instruments
and other net assets and liabilities, principally relating to accrued interest. A summary balance sheet is shown in Table
11.

The financial statements require cash or other net assets and liabilities held within intermediate holding companies to
be presented as part of the fair value of the investments. The Directors consider that it is helpful for users of the
accounts to be able to consider the valuation of the Company’s portfolio assets and total aggregate cash and net
assets/ liabilities within the Company and its unconsolidated subsidiaries. The non-material adjustments required to
provide this analysis are shown in Table 14.

At 31 March 2018, the Company’s net assets after the deduction of the final dividend were £1,678.4 million (2017:
£1,695.9 million).

Cash and other assets
Cash balances at 31 March 2018 totalled £284.6 million (2017: £20.0 million), including £2.6 million (2017: £2.9
million) of unrestricted cash balances held within intermediate unconsolidated holding companies.

Cash on deposit was managed actively by the Investment Adviser and there are regular reviews of counterparties and
their limits by the Board. Cash is principally held in AAA-rated money market funds.

The movement in Other net assets and liabilities from the prior year, represents an increase in the performance fee
accrual.

Borrowings

The Company has a £300 million revolving credit facility (‘RCF’) in order to maintain a good level of liquidity for further
investment whilst minimising returns dilution from holding excessive cash balances. This is a three-year facility, which

was refinanced since the year-end at a reduced cost. The maturity date is now May 2021, and the facility has two one-
year extension options.

In April 2017, the Company increased the size of the RCF from £300 million to £500 million on a temporary basis to
March 2018. This increase was cancelled in February 2018 following receipt of the proceeds from the divestment of
AWG.

At 31 March 2018, the RCF was not cash drawn but has been used to issue letters of credit for undrawn commitments
to projects comprising €22.2 million (£19.5 million) for the A9 project, €6.6 million (£5.8 million) for the A27/A1 project,
€4.8 million (£4.3 million) for the RIVM project, €11.7 million (£10.2 million) for the La Santé project, €7.9 million (£6.9
million) for the Condorcet project and €4.5 million (£3.9 million) for the Hart van Zuid project.

Table 11: Summary balance sheet (as at 31 March, £m) 2018 2017
Portfolio assets 1,545.9 1,805.9
Cash balances 284.6 20.0
Other financial assets - 321
Borrowings - (200.0)
Derivative financial instruments (37.3) (52.5)
Other net (liabilities)/assets (83.0) 29.1
Net asset value 1,710.2 1,734.6
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Return of capital and share consolidation

On 21 February 2018, the Company announced that it would return £425 million to shareholders by way of a special
dividend of 41.4 pence per share, to enable shareholders to participate directly in the exceptional value generated by
the sale of Elenia and AWG. The Company also announced a 15 for 19 share consolidation, which was approved by
shareholders at the Extraordinary General Meeting (‘(EGM’) on 14 March 2018, to neutralise the impact of the payment
of the special dividend on the share price. The special dividend was paid to shareholders on 29 March 2018. The
Company now has a total of 810,434,010 shares in issue. Trading in the new ordinary shares commenced on 15
March 2018.

Net asset value per share

The total net asset value per share at 31 March 2018 was 211.0 pence (2017: 169.0 pence). This reduces to

207.1 pence (2017: 165.2 pence) after the payment of the final dividend of 3.925 pence (2017: 3.775 pence). There
are no dilutive securities in issue.

Dividend and dividend cover
The Board has proposed a dividend for the year of 7.85 pence per share, or £72.1 million in aggregate (2017: 7.55
pence; £77.5 million). This is in line with the Company’s target announced in May last year.

When considering the coverage of the proposed dividend, the Board assesses the income earned from the portfolio,
interest received on cash balances and any additional non-income cash distributions from portfolio assets which do
not follow from a disposal of the underlying assets, as well as the level of ongoing operational costs incurred in the
year. The Board also takes into account any surpluses retained from previous years, and net capital profits generated
through asset realisations, which it considers available as dividend reserves for distribution.

Table 12 below shows the calculation of dividend coverage and dividend reserves. The final dividend cover surplus is

£43.6 million (2017: shortfall of £3.3 million). The Board is therefore proposing that the final dividend payment is made
in line with the Company’s FY18 full year dividend target. The retained amount available for distribution, following the

payment of the final dividend, will be £345.3 million (2017: £42.4 million).

Alternative Performance Measures (‘APMs’)
We assess our performance using a variety of measures that are not specifically defined under IFRS and are
therefore termed APMs. The APMs that we use may not be directly comparable with those used by other companies.

These APMs are used to present a clearer picture of how the Company has performed over the year and are all
financial measures of historical performance. They are consistent with the APMs we have presented in prior periods.

e Total return on opening NAV reflects the performance of the capital deployed by the Company during the year.
This measure